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be allowed to continue subject to these condi-
tions being applied to it and enforced by the
National Planning Authority.

In the National Plan, as conceived in this Series, all
aspects, sectors or items of the country's economy will have
to be socialised. No scope would therefore, remain for pri-
vate capital to work in any of the items or sectors of the
Plan at least after the first stage of the Plan is completed.
It is fashionable nowadays to suggest that any foreign
capital which may be permitted to be invested in this coun-
try should be in association with Indian capital, so that
the majority of shares are held by Indians, the policy of
the enterprises determined entirely by India, and the direc-
tion, supervision and management held in Indian hands.
It is unlikely that any prudent financiers in countries which
command a surplus for investment abroad would care to
invest money under such conditions, where the scope for
profit may not be so great, and where the security of the
capital itself may be open to question. If, however, not
withstanding these risks, foreign capital is available for
investment in any enterprise, service or utility under the
Plan, the conditions mentioned above will make it unneces-
sary to insist in every detail as to the majority of shares,
the control or policy, the proportion of the Directorate and
Management being in Indian hands.

The presence of Foreign Capital becomes particularly
obnoxious in a growing national economy, if at home the
social order is dominated by private enterprise and moti-
vated by individual profit. In those circumstances, some
amount of State aid, protection or encouragement may have
to be given to private industry which may be unfair even
as among the indigenous competing demands for such pro-
tection| The unfairness of such State Aid would, however,
be all the greater if foreign capital is to benefit in any
degree by the grant of such aid or protection. We must,
therefore, next consider the conditions under which State
aid to private industry may be afforded without undue
injury to the public economy.*

* A highly interesting and suggestive discussion on this subject took
place at thetf. N.E.C.A.F. E. at Ootacamund early in June 1948. It
was led by the head of the American Deligation, Dr. Henry Grady, apparen-
tly pleading for a fair deal to the foreign investor in Asiatic Development.
Representatives of Asiatic countries represented at the conference pointed
out the chances of indirect domination over their national economy which
such investment, permitted unconditionally led to in the interest of the foreign
investor*